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Research on the Economic Effect of China ( Fujian) Pilot Free Trade Zone
——Empirical Measurement Based on Counterfactual Analysis

YE Lin-li
(Chengyi College, Jimei University, Xiamen 361021, China)

Abstract: On the basis of active mechanism of establishing the free trade zone on regional economic development, taking Fujian
province, one of the second batch of pilot provinces, as the disposal unit, the paper calculates the difference between the actual
value and the “antifactual” value of economic variables before and after the establishment of the free trade zone based on the “an-
tifactual” analysis method, evaluating its economic effects on the region. The results of empirical measurement show that the
construction of the free trade zone has significantly promoted the growth of real GDP, foreign investment, import and export trade
and innovation ability in Fujian province; Secondly, the long term effect analysis shows that the construction of the free trade
zone has a significant long term spillover effect on Fujian economy. Moreover, the construction of the free trade zone has brought
competition effects to Fujian economy, generated knowledge spillover and promoted economic growth. Finally, the paper puts
forward relevant suggestions for improving the construction of the Fujian free trade zone.

Key words: Free Trade Zone; economic effect; counterfactual analysis; stability test effect
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