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A Study of the Effect of Local Competition on Residents’ Happiness

ZHANG Jun, XIAO Chuan-you
(School of Economics, Anhui University of Finance & Economics, Bengbu 233030, China)

Abstract: Promoting residents’ happiness is a key measure to resolve the major social contradictions in the new era, and also an

important embodiment of the implementation of the new development concept by local governments. Based on CHIP data, this

paper empirically examines the dual effects of local competition on the residents’ happiness. The results show that local competi-

tion has a direct negative effect on the residents’ happiness. After adding other control variables and considering regional hetero-

geneity, the negative effect is still significant. In the indirect transmission path, the local competition produces crowding-out

effect on the livelihood public expenditure, thus affecting its promotion. The impact of the local competition on the residents’

happiness is heterogeneous, and the negative effect is the greatest in the eastern and rural areas.

Key words: local competition; local government; residents’ happiness; livelihood public expenditure; dual effects
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