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Digital Economy Promotes the Integrated Development of “Two Industries” .
Theoretical Mechanism and Empirical Test

YAN Shengyan, LAI Xiaojing
(School of Finance and Economics, Huagiao University, Quanzhou 362021, China)

Abstract: The integration of manufacturing and service industries is a trend of global industrial transformation. Based on
data from the World Input — Output Table from 2004 to 2018, this study examined the impact of the digital economy on the inte-
gration of manufacturing and service sectors. The results showed that the digital economy significantly enhances the integration of
manufacturing and service sectors through three transmission mechanisms: resource allocation effect, technological innovation
effect, and virtual agglomeration effect. Additionally, this study conducted a heterogeneity analysis and found that the impact of
the digital economy on the integration of manufacturing and service sectors is more significant in low — income countries than in
high — income countries. Furthermore, it was discovered that the digital economy has a stronger promoting effect on the integra-
tion of knowledge — intensive manufacturing and services as well as capital — intensive services and manufacturing compared to la-
bor — intensive sectors. This study provides experience and reference for categorizing and promoting the deep integration of tradi-
tional manufacturing and modern service industries, advanced manufacturing and traditional service industries.

Key words: digital economy; service — oriented manufacturing; service — oriented manufacturing; integration of two in-

dustries
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